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Global stocks experienced a choppy final quarter of the
year as investors digested downward revisions in the
global economic outlook and the China real estate crises
in particular. In its recently released Global Economics
Prospects report, the World Bank adjusted its 2022
World Real GDP forecast down to 4.1% compared to its
5.5% expectation for 2021. Its long term forecast for
2023 is even lower at 3.2%. In support of its broadly
lower forecasts, the report sites “reflecting continued
COVID-19 flare-ups, diminished fiscal support, and
lingering supply bottlenecks”. It the same report,
China’s 2022 forecast is only 5.1% down from the 8%
growth expected in 2021.
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In the US, renewed pandemic concerns sparked by the
Omicron variant over Thanksgiving caused the market
to sharply sell off. This market volatility was
exacerbated by the Fed Chairman Jerome Powell’s Nov.
30 congressional testimony where he retired the word
“transitory” from his characterization of inflation. At

that time, he also hinted, and since confirmed, that the
Fed will be reducing its asset purchase program.
Going forward, we anticipate increased volatility as
investors parse every word from the Fed to drive global
markets. Jerome Powell and his colleagues have a
daunting mission ahead: How can they rein in inflation
to achieve its average inflation target of 2% and provide
a smooth landing for stocks? Just the Fed reducing its
monthly bond purchases starting in January to $60
billion from $90 billion was enough cause selling
pressure in the stock market in the first weeks of this
year. Bear in mind that this $30 billion delta to current
policy is still accommodative and the Fed’s balance
sheet stands at $8.8 trillion and growing.
In the end, we do not believe that the current
administration or the Fed has much tolerance for lower
nominal stock prices and will continue to implement
accommodative fiscal and monetary policy measures for
the more palatable prolonged inflation. This portends
higher bond yields which has been exemplified by the
large recent sell-off in the US 10y Treasury. Higher
rates are negative for growth stocks and we are looking
for value stocks to continue their outperformance in
tandem. In addition, we are closely watching for
weakness in the US dollar for a rotation into more
international securities.

MARKET COMMENTARY AND OUTLOOK | Q1 2022

References:
“Credit and Liquidity Programs and the Balance Sheet.” Board of Governors of the Federal Reserve System, Federal Reserve,
https://www.federalreserve.gov/monetarypolicy/bst_recenttrends.htm.
“Global Economic Prospects, January 2022.” Open Knowledge Repository, International Bank for Reconstruction and Development /
The World Bank, Jan. 2022, https://openknowledge.worldbank.org/bitstream/handle/10986/36519/9781464817601-ch01.pdf.
The Wall Street Journal. “Market Data.” The Wall Street Journal, Dow Jones &amp; Company, https://www.wsj.com/market
data?mod=nav_top_subsection.
Timiraos, Nick. “Fed Officials Project Three Interest Rate Rises in 2022 and Accelerate Stimulus Wind-Down.” The Wall Street Journal,
Dow Jones &amp; Company, 15 Dec. 2021, https://www.wsj.com/articles/fed-officials-project-three-rate-rises-next-year
and-accelerate-wind-down-of-stimulus-11639594785?mod=Searchresults_pos7&amp;page=1.
The Wall Street Journal. “Market Data.” The Wall Street Journal, Dow Jones &amp; Company, https://www.wsj.com/market
data?mod=nav_top_subsection.

Disclosure:
MFA Wealth (“the Firm" or “MFA”) is an SEC registered investment adviser with its principal place of business in the Commonwealth of
Pennsylvania. For information about the Firm’s registration status and business operations, please consult MFA’s Form ADV disclosure documents,
the most recent versions of which are available on the SEC's Investment Adviser Public Disclosure website at www.adviserinfo.sec.gov.
Investment Advisory Services offered through MFA. Insurance products offered through unaffiliated third-party insurance companies.
Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and
there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments
and/or investment strategies recommended or undertaken by MFA) or any non-investment related content, made reference to directly or
indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or
individual situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the content may no
longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or information contained in this
commentary serves as the receipt of, or as a substitute for, personalized investment advice from MFA. MFA is neither a law firm, nor a certified
public accounting firm, and no portion of the commentary content should be construed as legal or accounting advice. A copy of the MFA’s current
written disclosure Brochure discussing our advisory services and fees continues to remain available upon request or at www.mfa-wealth.com.
Please Remember: If you are a MFA client, please contact MFA, in writing, if there are any changes in your personal/financial situation or
investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to
impose, add, or to modify any reasonable restrictions to our investment advisory services. Unless, and until, you notify us, in writing, to the
contrary, we shall continue to provide services as we do currently. Please Also Remember to advise us if you have not been receiving account
statements (at least quarterly) from the account custodian.
Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison
purposes only, and generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management
fee, nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance results. It should not be assumed
that your MFA account holdings correspond directly to any comparative indices or categories. Please Also Note: (1) performance results do not
reflect the impact of taxes; (2) comparative benchmarks/indices may be more or less volatile than your MFA accounts; and, (3) a description of
each comparative benchmark/index is available upon request.

